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PROFILE OF DIRECTORS (cont’d)

aged 46, Malaysian.

He is a Senior Independent Non-Executive Director of the Company and was appointed to the Board on 24 November
2004. He graduated from University of London in 1988 with LL.B (Hons) Degree and was called to the Bar of England
and Wales on 27 July 1989 after having completed his Bar Finals course and passing the Bar Finals examination
in June 1989. He is a Member of the Honourable Society of the Inner Temple, London and is an Utter Barrister at
Law of the said Society. He was called to the Malaysian Bar in 1990.

He started his career as legal assistant with Messrs. Pregraves and Matthews in 1990 and joined Messrs Ghazi &
Lim in 1992 as a legal assistant. He was subsequently made a partner in 1995. In 2003, he retired from the partnership

to set up his own legal practice under the name and style of Messrs. Mureli Navaratnam.

He is also a member of Audit Committee, Nomination Committee and Remuneration Committee.

aged 58, Malaysian.
He is an Independent Non-Executive Director of the Company and was appointed to the Board on 7 January 2004.
He has vast experience in the garment industry and is presently attached to Plas Industries Sdn Bhd as the Branch

Manager of the Nibong Tebal Operations.

He is also a member of Audit Committee and Nomination Committee.

1. Save as disclosed below, none of the Directors of the Company have any family relationship with any Director and/or
major shareholder of the Company :-

- Dato’ Goh Boon Koon and Goh Boon Leong are brothers.

2. All the Directors of the Company have no conflict of interest with the Company and have not been convicted of any

offences within the past ten years other than traffic offences, if any.

3. The Directors’ shareholdings are disclose in page 101 of this Annual Report.

4. Save as disclosed below, none of the Directors of the Company hold or have held any Directorships in other public

companies:-

- Mohd Kamal Bin Omar is currently the Independent Non-Executive Director of Metronic Global Berhad.
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STATEMENT ON CORPORATE GOVERNANCE

The Board of Directors of Boon Koon Group Berhad (“BKG”) appreciates the importance of adopting high standards of
corporate governance and hence is fully committed to ensuring that the highest standards of corporate governance are
practised in all areas throughout the Company and its subsidiaries (“the Group”) towards propagating corporate accountability
with the objective of safeguarding the interests of all stakeholders and enhancing shareholders’ value. This statement
illustrates the extent of which the Board has embodied the spirit and principles set out in Part 1 of the Malaysian Code
on Corporate Governance (“the Code”) and the extent of the Group’s compliance with the Best Practices in Corporate
Governance set out in Part 2 of the Code.

The Board currently comprises of six (6) members, of which two (2) are Executive Directors, One (1) Non-
Independent & Non-Executive Director and three (3) Independent Non-Executive Directors. This is in compliance
with the one-third requirement for independent directors to be appointed to the Board under the Main Market
Listing Requirements. The Board consists of individuals of high caliber who have diverse wealth of experience
as well as skills and knowledge in the aspects of law, commercial, accounting and general management. The
profile of each Director is provided on pages 3 to 4 of this Annual Report.

The Board met six (6) times for the financial year ended 31 March 2012. The Board meets within 2 months from
the end of every quarter of the financial year where the Group’s financial results are deliberated and approved
prior release to Bursa Malaysia Securities Berhad and the Securities Commission.

The composition of the Board and the individual Director’s attendance of meetings during the financial year
ended 31 March 2012 were as follows:

Dato’ Goh Boon Koon 6/6
Goh Boon Leong 5/6
Mohd Kamal Bin Omar 6/6
Ho Kok Loon 6/6
Murelidaran A/L M Navaratnam 4/6
Ang Poh Gin 5/6

The Board recognises their duties and responsibilities to the shareholders of the Company and has delegated
specific duties to three (3) subcommittees (Audit, Nomination and Remuneration Committees). These Committees
have the authority to examine particular issues and report the same to the Board with their recommendations.
The ultimate responsibility for the final decision on all matters, however, lies with the Board.

The presence of Independent Non-Executive Directors is necessary for the corporate accountability as they
provide unbiased and independent views. Even though all Directors have equal responsibility for the Group’s
operations, the role of Independent Non-Executive Directors is particularly important in ensuring the strategies
proposed by the Executive management are discussed and examined while taking into account the long-term
implications of the business, the Group, shareholders and other stakeholders’ interests.

The Board is alert to the possibility of potential conflicts of interest involving the Directors and the Company
and affirms their commitment to ensuring that such situations of conflicts are avoided.



























AUDIT COMMITTEE REPORT

The Audit Committee
Committee currently comprises of the following Directors:

Ho Kok Loon
Chairman

Murelidaran A/L M Navaratnam
Member

Ang Poh Gin
Member

The Committee shall be appointed by the Board from amongst the Directors of the Company, all of whom shall be
Non-Executive Directors, with a majority being Independent Directors. At least one member of the Committee:-

* must be a member of the Malaysian Institute of Accountants; or
« if he is not a member of the Malaysian Institute of Accountants, he must have at least three (3) years of working
experience and
- he/she must has passed the examination specified in Part | of the 1st Schedule to the Accountants Act, 1967;
or
- he/she must be a member of one of the associations of accountants specified in Part Il of the 1st Schedule of the
Accountants Act, 1967.
« fulfils such other requirements as prescribed or approved by Bursa Malaysia Securities Berhad.

The members of the Committee shall elect the Chairman from among their number who shall be an Independent
Director.

The Head of Finance and Head of Internal Audit, if any, are invited to attend meetings of the Audit Committee. Other
Board members may attend meetings upon the invitation of the Committee. However, the Committee should meet with
the external Auditors without executive Board Members present at least twice a year. The Company Secretary shall
be the secretary of the Committee.

The Committee shall meet at least four (4) times a year. The external auditors may request a meeting if they consider
that one is necessary. The quorum for any meeting shall be two members of the Committee who shall be Independent
Non-Executive Directors.

The Committee is authorised by the Board to investigate any matter within the scope of the Committee’s duties. It has
full and unrestricted access to any information in the Company and is authorised to call upon any employee to seek
information it requires and all employees are required to co-operate with the Committee.

The duties and responsibilities of the Committee shall include:-

5.1 torecommend and consider the appointment and re-appointment of the external auditors, their audit fee and
any question of their resignation or dismissal to the Board.

5.2  to review with the external Auditors the audit plans, evaluation on the internal controls and their audit reports
and to consider adequacy of Management’s actions taken on external audit reports.






AUDIT COMMITTEE REPORT (cont’d)

5.19 ensuring policies and framework are in place to manage the risks to which the Group is exposed, especially
in areas of risk concentration pertaining to the risk exposures that the subsidiaries are exposed to in their
business activities, eg. market, operational, liquidity, credit, regulatory, reputation, legal and strategic risk.

5.20 to support and provide directions to the Group’s internal audit function to ensure its effectiveness.

5.21 to carry out such other functions and consider other topics, as may be agreed upon by the Board.

The Company Secretary shall circulate the minutes of the meetings of the Committee to all members of the Board.

During the financial year ended 31 March 2012, a total of 5 Audit Committee meetings were held. The details of
attendance of the Committee members were as follows:

Ho Kok Loon 5/5
Murelidaran A/L M Navaratnam 3/5
Ang Poh Gin 4/5

The Audit Committee had during the financial year ended 31 March 2012 discharged the following duties:
a. Reviewed the quarterly unaudited financial results and made recommendations to the Board for approval.

b. Reviewed the draft audited financial statements with external auditors prior to the submission to the Board for
approval.

c. Reviewed with the external auditors on their management letter and management’s response.
d. Reviewed the internal audit reports of the Group.
e. Reviewed the audit plan and its scope of work.

f. Reviewed the related party transactions.

The Group has outsourced its internal audit function to an independent consulting firm. In order to act independently
from the management, the external consultant will report directly to the Audit Committee and assists the Audit Committee
in monitoring and reviewing the effectiveness of the risk management, internal control and governance process within
the Group.

The Audit Committee approved the internal audit plan presented by the external consultant. The internal audit plan
is derived based on a risk-based assessment of all units and operations of the Group. The internal audit reports
highlight any deficiencies or findings which are discussed with the management and relevant action plans agreed and
to be implemented. Significant findings are presented in the Audit Committee Meetings for consideration and reporting
to the Board. A follow-up audit review is also conducted to determine whether all audit recommendations are effectively
implemented.

Further details on the internal audit function and its activities are set out in the Statement on Internal Control on pages
15 to 16 of this Annual Report.

The Board is of the view that there is no significant breakdown or weaknesses in the systems of internal controls of
the Group that may result in material losses incurred by the Group for the financial year ended 31 March 2012.












STATEMENT ACCOMPANYING NOTICE OF
ANNUAL GENERAL MEETING

As at date of this notice, there are no individuals who are standing for election as Directors (excluding the above Directors
who are standing for re-election) at this forthcoming Annual General Meeting.
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STATEMENT TO SHAREHOLDERS

The Company had on 11 July 2012 announced that BKG is proposing to seek its shareholders’ approval at the
forthcoming Tenth Annual General Meeting (“Tenth AGM”) of BKG to be held on 29 August 2012 for the renewal of
the authority for the purchase by BKG of its own shares of up to ten percentage (10%) of the issued and paid-up share
capital of BKG (the “Proposed Renewal of Share Buy-Back Authority”).

The purpose of this Statement is to provide you with information on the Proposed Renewal of Share Buy-Back Authority
together with your Directors’ recommendation on the Proposed Renewal of Share Buy-Back Authority, and to seek
your approval of the ordinary resolution on the Proposed Renewal of Share Buy-Back Authority to be tabled at the
forthcoming BKG Tenth AGM to be held at the Conference Room of Bukit Jawi Golf Resort, Lot 414, MK 6, Jalan Paya
Kemian Sempayi, 14200 Sungai Jawi, Penang on Wednesday, 29 August 2012 at 9.00 am.

The notice of the BKG Tenth AGM and the Form of Proxy are enclosed with the BKG 2012 Annual Report.

At the Ninth AGM of BKG held on 24 August 2011, shareholders had, inter alia, approved the existing authority for
the purchase by BKG of its own shares of up to ten percent (10%) of the issued and fully paid-up share capital of the
Company (“Share Buy-Back Authority”). In compliance with the Listing Requirements of Bursa Malaysia Securities
Berhad (“Bursa Securities”) (“Listing Requirements”) and the resolution passed by the shareholders on 24 August
2011, Share Buy-Back Authority will expire at the conclusion of the BKG Tenth AGM to be held on 29 August 2012
unless renewed by an ordinary resolution passed by the shareholders.

The Board proposes to seek an authorisation from the shareholders for the Company to continue to purchase by BKG
of its own shares of up to ten percent (10%) of the issued and paid-up capital at any point in time. The renewal of the
authority from the shareholders for the purchase by BKG of its own shares will be effective immediately upon the
passing of the ordinary resolution on the Proposed Renewal of Share Buy-Back Authority at BKG Tenth AGM to be
held on 29 August 2012 until:-

(i) the conclusion of the next AGM of the Company following the general meeting at which such resolution was passed
at which time the said authority will lapse, unless by an ordinary resolution passed at that meeting, the authority
is renewed, either unconditionally or subject to conditions; or

(ii) the expiration of the period within which the next AGM after that date is required by law to be held; or
(iii) revoked or varied by an ordinary resolution passed by the shareholders of the Company in a general meeting;

whichever is earlier.

The Listing Requirements stipulates that the proposed purchase by a listed company of its own shares must be made
wholly out of retained profits and/or share premium account of the listed company. BKG therefore proposes to allocate
an amount not exceeding the audited retained profits and share premium account of BKG for the purpose of the
Proposed Renewal of Share Buy-Back Authority.

Based on the latest audited financial statements of BKG for the financial year ended 31 March 2012, the amount of
accumulated losses of BKG stood at RM31,842,370 and it did not have a share premium account. The Company will
only purchase its own shares wholly out of retained profits and/or the share premium account as required under
paragraph 12.10 of the Main Market Listing Requirements of Bursa Securities. The funding for the purchase by BKG
of its own shares is expected to be internally generated and is not expected to have a material impact on the cash
flow position of the Company.

The actual number of ordinary shares of RM0.50 each in BKG (“BKG Shares”) to be purchased, the total amount of
funds involved for each purchase and timing of the purchase would depend on market conditions and the amount of
retained profits and share premium account, if any, of BKG.









STATEMENT TO SHAREHOLDERS

The Proposed Renewal of Share Buy-Back Authority shall be in compliance with Section 67A of the Companies Act,
1965 and any prevailing laws, orders, requirements, guidelines, rules and regulations issued by the relevant authorities
at the time of purchase including compliance with the twenty five percent (25%) public shareholding as required by
Bursa Securities. Based on the public shareholding spread of BKG as at 29 June 2012 of 65.23%, assuming that the
Proposed Renewal of Share Buy-Back Authority is implemented up to ten percent (10%) of the issued and paid-up
share capital of BKG and that the number of BKG Shares held directly and indirectly by the substantial shareholders
and the Directors of BKG remain unchanged, the public shareholding spread of BKG is expected to be 61.36%.

The Proposed Renewal of Share Buy-Back Authority if carried out in full (whether shares are cancelled or treated as
treasury shares), may result in a substantial shareholder and/or parties acting in concert with it incurring a mandatory
general offer obligation under the Code, approval would be sought from the Securities Commission for the exemption
under Paragraph 24 Practice Note 9 of the Code, subject to certain conditions as set out in the Practice Note being
met since the increase in their shareholdings is inadvertent and is a result of action that is outside their direct participation.
In this respect, the Board is mindful of the provision under the Code.

The Company has not purchase any of its shares during the financial year ended 31 March 2012.

None of the Directors, Major Shareholders, persons connected with Directors and Major Shareholders have any
interest, direct or indirect, in the Proposed Renewal of Share Buy-Back Authority.

The Board of Directors (the “Board”), having considered all aspects of the Proposed Renewal of Share Buy-Back
Authority, are of the opinion that the Proposed Renewal of Share Buy-Back Authority is in the best interest of BKG.

Accordingly, the Board recommends that you vote in favour of the ordinary resolution on the Proposed Renewal of
Share Buy-Back Authority to be tabled at the BKG Tenth AGM to be held on 29 August 2012.

Bursa Securities has not perused this Statement prior to its issuance and takes no responsibility for the contents of
this Statement makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
Statement.

Save as disclosed herein, the Directors do not have any knowledge of any other information concerning the Proposed
Share Buy-Back Renewal as shareholders and their professional advisers would reasonably require and expect to
find in the Share Buy-Back Statement for the purpose of making an informed assessment as to the merits of approving
the Proposed Share Buy-Back Renewal and the extent of the risks involved in doing so.
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DIRECTORS’ REPORT (cont’d)

The directors who served since the date of the last report are as follows :

According to the Register of Directors’ Shareholdings, the interests of directors in office at the end of the financial year in
shares in the Company and its related corporations during the financial year are as follows :

Dato’ Goh Boon Koon 31,847,373 - - 31,847,373
Goh Boon Leong 11,080,556 - - 11,080,556
Ho Kok Loon 33,750 - - 33,750
Murelidaran A/L M Navaratnam 21,937 - - 21,937
Ang Poh Gin 33,750 - - 33,750
Dato’ Goh Boon Koon * 3,619,838 - (150,000) 3,469,838

* By virtue of the spouse’s and children’s interests : -

By virtue of their shareholdings in the Company, and are also deemed
interested in the shares of all the subsidiaries of the Company, to the extent that the Company has interest.

Since the end of the previous financial year, no director of the Company has received or become entitled to receive any
benefit (other than a benefit included in the aggregate amount of emoluments received or due and receivable by the directors
shown in the financial statements) by reason of a contract made by the Company or a related corporation with a director
or with a firm of which the director is a member or with a company in which the director has a substantial financial interest,
other than those related party transactions disclosed in the notes to the financial statements.

During and at the end of the financial year, no arrangements subsisted to which the Company is a party, with the objects
of enabling directors of the Company to acquire benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

Before the financial statements of the Group and of the Company were made out, the directors took reasonable steps :

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance
for doubtful debts and satisfied themselves that all known bad debts had been written off and that adequate allowance
had been made for doubtful debts, and

(i) to ensure that any current assets which were unlikely to realise their value as shown in the accounting records in the
ordinary course of business had been written down to an amount which they might be expected so to realise.



DIRECTORS’ REPORT (cont’d)

At the date of this report, the directors are not aware of any circumstances :

(i) that would render the amount written off for bad debts, or the amount of the allowance for doubtful debts in the Group
and in the Company inadequate to any substantial extent, or

(i)  that would render the value attributed to the current assets in the financial statements of the Group and of the Company
misleading, or

(iii) that would render any amount stated in the financial statements of the Group and of the Company misleading, or

(iv) which have arisen which render adherence to the existing methods of valuation of assets or liabilities of the Group
and of the Company misleading or inappropriate.

At the date of this report, there does not exist :

(i) any charge on the assets of the Group and of the Company that has arisen since the end of the financial year which
secures the liabilities of any other person, or

(i) any contingent liability in respect of the Group and of the Company that has arisen since the end of the financial year.
No contingent liability or other liability of the Group and of the Company has become enforceable, or is likely to become

enforceable within the period of twelve months after the end of the financial year which, in the opinion of the directors, will
or may substantially affect the ability of the Group and of the Company to meet their obligations as and when they fall due.

The auditors, , have expressed their willingness to continue in office.

Signed in accordance with a resolution of the directors :


















STATEMENTS OF COMPREHENSIVE INCOME (cont’d)

(Restated)
2011 2011
RM RM
Owners of the parent
- Continuing operations 1,755,860 (3,540,050)
- Discontinued operations 473,021 -
2,228,881 (3,540,050)
Non-controlling interests (29,828) -
2,199,053 (3,540,050)
Owners of the parent 2,236,820 (3,540,050)
Non-controlling interests (29,828) -
2,206,992 (3,540,050)
- Basic, profit from continuing operations 1.27
- Basic, profit from discontinued operations 0.34
1.61

The notes set out on pages 43 to 97 form an integral part of these financial statements.









STATEMENTS OF CASH FLOWS

2011 2011
RM RM
Profit/(Loss) before taxation
- Continuing operations 1,913,672 (3,561,050)
- Discontinued operations 678,294 -
2,591,966 (3,561,050)
Adjustments for :
Amortisation of IMTN issuance expenses 99,036 99,036
Bad debts 160,176 -
Depreciation 7,725,466 60,710
Fair value loss on derivative financial instrument 124,949 -
Gain on disposal of investment in a subsidiary - -
Gain on disposal of non-current asset
held for sale (70,000) -
Gain on disposal of property, plant and equipment (218,913) (111,073)
Impairment loss on investment in subsidiaries - 1,252,254
Impairment loss on receivables 1,861,565 -
Interest expense 6,738,458 2,217,312
Interest income (2,939,562) (1,813,435)
Inventories written down - -
Inventories written off - -
Property, plant and equipment written off 22,452 -
Share of results of an associate - -
Unrealised gain on foreign exchange (14,917) -
Operating profit/(loss) before working
capital changes 16,080,676 (1,856,246)
(Increase)/Decrease in inventories () 8,608,119 -
(Increase)/Decrease in receivables 9,946,577 50,352
Increase/(Decrease) in payables (2,378,653) 21,383
Cash generated from/(used in) operations 32,256,719 (1,784,511)
Interest paid (6,738,458) (2,217,312)
Interest received 2,585,544 1,812,248
Income tax paid (805,376) -
Income tax refund 114,323 -
Net cash from/(used in) operating activities 27,412,752 (2,189,575)
Cash flows from acquisition of remaining equity
interest in existing subsidiary ) (222,210) -
Additional investment in a subsidiary - (222,210)
Cash flows from disposal of investment
in a subsidiary @ - -
Interest received 352,831 -
Repayment from subsidiaries - 6,651,675
Proceeds from disposal of investment in a subsidiary - -
Proceeds from disposal of non-current assets
held for sale 1,000,000 -
Proceeds from disposal of property,
plant and equipment 454,215 173,124
Proceeds from issuance of shares to
non-controlling interests of subsidiaries - -
Purchase of property, plant and equipment ) (7,943,828) (10,458)
Withdrawal of fixed deposits 53,460 -
Net cash from/(used in) investing activities (6,305,532) 6,592,131
Balance carried forward 21,107,220 4,402,556

The notes set out on pages 43 to 97 form an integral part of these financial statements.
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STATEMENTS OF CASH FLOWS (cont’d)

2011 2011
RM RM
Balance brought forward 21,107,220 4,402,556
Drawdown of term loan - -
Payment of finance lease (3,233,093) (18,891)
Repayment of bankers acceptance and

onshore foreign currency loans (12,027,594) -
Drawdown/(Repayment) of block discounting loans (2,274,257) -
Repayment of Islamic Medium Term Notes (450,000) (450,000)
Repayment of revolving credits (2,144,000) -
Repayment of term loans (2,492,049) -
Withdrawal of short-term deposits 2,467,475 2,467,475
Net cash (used in)/from financing activities (20,153,518) 1,998,584
953,702 6,401,140

Effects of changes in foreign exchange rates (97,172) -
24,573,476 4,445,981

25,430,006 10,847,121

Cash and cash equivalents 25,844,219 10,847,121
Bank overdrafts (414,213) -
25,430,006 10,847,121

Changes in inventories 4,867,567 -
Transfer from property, plant and equipment 3,740,552 -
Working capital changes 8,608,119 -
Property, plant and equipment 456,714 -
Receivables 330,913 -
Cash and cash equivalents 6,029 -
Payables (97,762) -
Holding company and related companies (374,200) -
Borrowings (98,659) -
Deferred tax liabilities (22,110) -
Net assets of subsidiaries 200,925 -
Goodwill 21,285 -
Total cash consideration paid 222,210 -

The notes set out on pages 43 to 97 form an integral part of these financial statements.


































NOTES TO THE FINANCIAL STATEMENTS (cont’d)

2.13

2.14

2.15

An impairment loss in respect of loans and receivables and held-to-maturity investments is recognised in
profit or loss and is measured as the difference between the asset’s carrying amount and the present value
of estimated future cash flows discounted at the asset’s original effective interest rate. The carrying amount
of the asset is reduced through the use of an allowance account.

An impairment loss in respect of available-for-sale financial assets is recognised in profit or loss and is
measured as the difference between the asset’s acquisition cost (net of any principal repayment and
amortisation) and the asset’s current fair value, less any impairment loss previously recognised. Where a
decline in the fair value of an available-for-sale financial asset has been recognised in other comprehensive
income, the cumulative loss in other comprehensive income is reclassified from equity to profit or loss.

An impairment loss in respect of unquoted equity instrument that is carried at cost is recognised in profit or
loss and is measured as the difference between the financial asset’s carrying amount and the present value
of estimated future cash flows discounted at the current market rate of return for a similar financial asset.

Impairment losses recognised in profit or loss for an investment in an equity instrument classified as available-
for-sale is not reversed through profit or loss.

If, in a subsequent period, the fair value of a debt instrument increases and the increase can be objectively
related to an event occurring after the impairment loss was recognised in profit or loss, the impairment loss
is reversed, to the extent that the asset’s carrying amount does not exceed what the carrying amount would
have been had the impairment not been recognised at the date the impairment is reversed. The amount of
the reversal is recognised in profit or loss.

Cash comprises cash in hand, cash at bank and demand deposits. Cash equivalents are short term and
highly liquid investments that are readily convertible to known amount of cash and which are subject to an
insignificant risk of changes in value, against which bank overdraft balances, if any, are deducted.

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through
a sale transaction rather than through continuing use. This condition is regarded as met only when the sale
is highly probable and the asset is available for immediate sale in its present condition subject only to terms
that are usual and customary.

Immediately before classification as held for sale, the measurement of the non-current assets is brought up-
to-date in accordance with applicable FRSs. Then, on initial classification as held for sale, non-current assets
are measured at the lower of carrying amount and fair value less costs to sell.

A component of the Group is classified as discontinued operations when the Group had formally announced
its intention to discontinue the operations and has initiated the process of cessation.

The comparative information of the Group relating to the discontinued operations has been represented
accordingly.












NOTES TO THE FINANCIAL STATEMENTS (cont’d)

Office
Long term Machinery equipment, Capital
Freehold leasehold and factory  furniture Motor expenditure
land land Buildings  equipment and fittings  vehicles  in progress Total
RM RM RM RM RM RM RM RM

2011
At cost
Balance at beginning 17,684,727 - 18,907,361 30,449,312 5,903,765 12,660,893 589,955 86,196,013
Additions - - - 10,569,523 162,594 2,350,408 29,053 13,111,578
Disposals - - - (1,962,146) (3,919) (1,951,080) - (3,917,145)
Written off - - - (703,509) (1,087) - - (704,596)
Reclassification (851,519) 851,519 - - - - - -
Reclassified to

non-current assets

held for sale (3,833,528) - (2,240,795) - - - - (6,074,323)
Transfer to inventories - - - (6,075,313) - - - (6,075,313)
Foreign currency

translation - - - 461 (867) (3,277) - (3,683)
Balance at end 12,999,680 851,519 16,666,566 32,278,328 6,060,486 13,056,944 619,008 82,532,531
Accumulated depreciation
Balance at beginning - - 2,907,307 15,614,740 4,062,012 7,924,842 - 30,508,901
Current charge - 30,411 379,308 4,201,796 597,750 2,516,201 - 7,725,466
Disposals - - - (1,806,938) (507) (1,218,471) - (3,025,916)
Written off - - - (681,486) (658) - - (682,144)
Reclassified to

non-current assets

held for sale - - (350,508) - - - - (350,508)
Transfer to inventories - - - (2,334,761) - - - (2,334,761)
Foreign currency

translation - - - 485 (747) (1,565) - (1,827)
Balance at end - 30,411 2,936,107 14,993,836 4,657,850 9,221,007 - 31,839,211
Carrying amount 12,999,680 821,108 13,730,459 17,284,492 1,402,636 3,835,937 619,008 50,693,320













NOTES TO THE FINANCIAL STATEMENTS (cont’d)

(i) On 30 November 2011, the Company had disposed of 75% of its equity interest in First Peninsula Credit Sdn.
Bhd. (“FPC”) for a cash consideration of RM9,006,000. Subsequent to the disposal, FPC became an associate
of the Company as it now owns 25% of the total issued and paid-up capital of FPC.

(i) The Company via its subsidiary GKY Machinery (M) Sdn. Bhd. had on 7 March 2012 incorporated a 55% owned
subsidiary by the name of GKY Commercial (M) Sdn. Bhd. (“GKYC”), with an authorised share capital of
RM100,000 comprising 100,000 ordinary shares of RM1.00 each, of which 100 ordinary shares of RM1.00 each
have been issued and fully paid-up.

The first set of audited financial statements of GKYC will be for the financial year ending 31 March 2013. For
consolidation purposes, the unaudited financial statements of GKYC for the financial period ended 31 March
2012 were used in view that the company is still dormant as at the end of the reporting period.

2011
(i)  On July 2010, the Company had acquired the remaining 11% equity interest in its subsidiary BK Fleet Management

Sdn. Bhd. (“BKFM”), for a total cash consideration of RM222,210. Subsequent to the completion of this acquisition,
BKFM became a wholly-owned subsidiary of the Company.

2011 2011
RM RM

Unquoted shares - -
Share of post-acquisition reserves - -

Analysed as follows :
Share of net assets -

() Measured at fair value at date of lost in control but significant influence retained.
) Measured at cost.

Details of the associate which is incorporated in Malaysia are as follows :
2011
%

First Peninsula Credit Sdn. Bhd. - Provision of hire purchase financing and
insurance agent.
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The summarised financial information of the associate is as follows :

2011
RM

Current assets -
Non-current assets -

Total assets -

Current liabilities -
Non-current liabilities -

Total liabilities -

Revenue )
Loss for the year -

The above summarised financial information is based on the audited financial statements of the associate for the
financial year ended 31 March 2012.

2011

RM
Balance at beginning 2,805,496
Addition 21,285
Balance at end 2,826,781
Less : Impairment losses (2,805,496)
Carrying amount 21,285

Goodwill arising from the acquisition of certain subsidiaries has been allocated to its respective business segment
as the cash generating unit (“CGU”).

For annual impairment testing purposes, the recoverable amount of the CGU is determined based on its value-in-
use, which applies a discounted cash flow model using cash flow projections based on financial budget and projections
approved by management.

The key assumptions on which the management has based on for the computation of value-in-use are as follows :

(iy Cash flow projections and growth rate

The five-year cash flow projections are based on the most recent budget approved by the management and
extrapolated using a steady growth rate for the subsequent years.
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The repayment schedule of the present value of hire purchase receivables are as follows :

Within one year

More than one year and less than two years
More than two years and less than five years
More than five years

The currency profile of trade receivables is as follows :

Ringgit Malaysia
Indonesian Rupiah
US Dollar
Australian Dollar
Thai Baht

Less : Unearned interest income
Allowance for impairment

Raw materials
Work-in-progress
Finished goods

Work-in-progress
Finished goods

2011
RM

7,720,278
4,390,236
3,202,696

20,181

15,333,391

201
RM

57,815,157
82,509
34,945
29,549

205,436

58,167,596
(2,327,652)
(1,979,929)

53,860,015

2011
RM

28,887,457
1,129,963
21,438,929

51,456,349

760,159
9,860,175

10,620,334

62,076,683







NOTES TO THE FINANCIAL STATEMENTS (cont’d)

2011

RM
Interest bearing 15,750,683
Non-interest bearing 8,453,466
24,204,149

The amount due from subsidiaries is non-trade related, unsecured, and is repayable on demand. Interest is charged
at (2011 : 9%) per annum on interest bearing portion.

The currency profile of amount due from subsidiaries is as follows :

2011

RM
Ringgit Malaysia 22,600,870
Singapore Dollar 1,603,279
Indonesian Rupiah -
24,204,149

2011 2011

RM RM

Short-term funds with licensed financial

institutions 13,327,061 10,126,874
Investment in repo 6,220,000 -
Cash and bank balances 6,297,158 720,247
Cash and cash equivalents 25,844,219 10,847,121
Fixed deposits with licensed banks 1,000,000 -
Short-term deposits with a licensed bank 740,025 740,025
27,584,244 11,587,146

The encumbered deposits are pledged to licensed banks as security for banking facilities granted to subsidiaries of
the Company, while the short-term deposits have been designated to pay for share of profit on the outstanding Islamic
Medium Term Notes (Note 17).
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Bank overdrafts

Bankers acceptance

Block discounting loans

Finance lease liabilities

Islamic Medium Term Notes (Note 17)
Onshore foreign currency loans
Revolving credits

Term loan

The currency profile of borrowings is as follows :

Ringgit Malaysia
Japanese Yen

Included in finance lease liabilities is an amount of

The borrowings of the subsidiaries (except for finance lease liabilities) are secured by way of :

(Restated)
2011 2011
RM RM
414,213 -
60,195,000 -
4,904,320 -
2,776,383 20,194
9,900,000 9,900,000
7,850,277 -
3,000,000 -
89,040,193 9,920,194
2011 2011
RM RM
123,092,588 44,409,261
7,850,277 -
130,942,865 44,409,261

i) Legal charge over the freehold and long term leasehold land of a subsidiary,

i) Negative pledge over the assets of the subsidiaries,

iv) Pledge of fixed deposits, and

(
(
(iii) Trade Financing General Agreement,
(
(v) Corporate guarantee of the Company.

(2011 : RM Nil) payable to the Group’s associate.

The finance lease liabilities are secured over the leased assets and corporate guarantee of a subsidiary and of the

Company.
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)

A summary of the average effective interest rates and the maturity of the borrowings (except for Islamic Medium

Term Notes where maturity period is disclosed in Note 17) is as follows :

Bank overdrafts

Bankers acceptance

Finance lease liabilities
Onshore foreign currency loans
Term loan

2011

Bank overdrafts

Bankers acceptance

Block discounting loans
Finance lease liabilities
Onshore foreign currency loans
Revolving credits

Finance lease liabilities
2011

Finance lease liabilities

7.05
3.07 to 4.30
2.64 to 3.65
2.55106.02
1.70 to 3.01
4.05

3.50

414,213
60,195,000
9,434,012
5,672,678
7,850,277
3,000,000

32,576

414,213
60,195,000
4,904,320
2,776,383
7,850,277
3,000,000

20,194

2,757,027
1,920,102

12,382

1,772,665
976,193
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The ICP/IMTN Programme shall be subject to the following facility limit reduction :

Anniversary date Reduction in Balance of
from 1st issue facility limit facility limit
RM million RM million

1st - 100

2nd - 100

3rd - 100

4th - 100

5th - 100

6th 50 50

7th 50 -

On 6 December 2006, the Company has issued IMTN with a total nominal value of RM35 million. The IMTN is subject
to a profit of 6.50% per annum and is repayable in one lump sum on 7 December 2012.

During the financial year 2007, the Company has issued ICP with a total nominal value of RM25 million. The ICP is
subject to a profit of 5.25% per annum and is for three months tenure on a roll-over basis. The ICP has matured and
fully settled during financial period ended 31 March 2009.

On 20 February 2008, the Company has issued IMTN with a total nominal value of RM10 million. The IMTN is subject
to a profit of 6.50% per annum and is repayable in one lump sum on 22 February 2011 which is deferred to 22
February 2012 as approved by all the Noteholders on 8 December 2009.

The ICP/IMTN are secured by way of legal charge over the Finance Service account and Principal Service Account
of the Company.

All direct costs incurred for the ICP/IMTN Programme amounting to RM602,588 are capitalised as future finance
charges and deducted against the total borrowings. These costs are charged to the profit or loss over the maturity
period of the financial instruments as appropriate.

As at 31 March 2009, the Company has breached the covenanted debt to equity ratio of 1.5 times and the Company
had negotiated with the Noteholders for a variation to the financial covenants of the ICP/IMTN Programme with a
view to regularise the relevant financial covenants.

At an extraordinary general meeting held on 8 December 2009 of all the Noteholders of the ICP/IMTN Programme
of up to RM100 million in nominal value issued by the Company as constituted by a Trust Deed dated 14 November
2006 between the Company and Malaysian Trustees Berhad (“Noteholders EGM”), the Noteholders had approved
the following :

i. The Company is permitted to create further indebtedness by the issuance of the same nominal value of the
Redemption Issue under the ICP/IMTN Programme on the Redemption Date (“Replacement Issue”) to the same
holders of the Redemption Issue and to be held by them on the Redemption Date for the tenor of two years
expiring on 22 February 2012. There shall be no fresh cash proceeds to the Company arising from the Replacement
Issue as the funds shall be settled by way of set-off against the Redemption Issue,

ii. The profit rate for the Replacement Issue shall be 6.50% per annum,

iii. The Finance Service Cover ratios (“FSCR”) and Debt to Equity ratios (“D/E Ratio”) shall be allowed to be
amended®,

iv. Afirst legal charge of the Designated Account and credit balances therein,

v. A debenture creating a fixed and floating charge over the present and future assets of the Company in favour
of the Security Trustee save and except for the shares in Boon Koon Vehicles Industries Sdn. Bhd. (“BKVI”) and
the assets of BKVI, and

vi. An equitable assignment of all future net cash proceeds receivable by the Company to the Security Trustee which
shall include new share issue and/or private placement by the Company, proceeds from the disposal of investment
in certain subsidiaries, and the proceeds from the disposal of vacant land by a subsidiary.
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On 27 May 2010, the Company has amended the Principal Terms and Conditions (“PTC”) of its ICP/IMTN Programme
to reflect the removal of the underwriting commitment for the ICPs. The amendments to the PTC were reflected in
the supplemental agreements duly executed by the relevant transaction parties on 8 February 2010 pursuant to the

restructuring exercise undertaken on the ICP/IMTN Programme.

There are currently no ICPs outstanding under the ICP/IMTN Programme and the Company will not issue any more
ICPs and/or IMTNSs without prior consent of Malaysian Trustees Berhad as the Trustee, AmInvestment Bank as the

Facility Agent of the ICP/IMTN Programme and/or the holders of the ICP/IMTN Programme.

* The amended FSCR and D/E Ratio tables are as follows :

31 March 2010
31 March 2011
31 March 2012

31 March 2010
31 March 2011
31 March 2012
31 March 2013

Trade payable are non-interest bearing and are normally settled within

terms.

1.30 times
1.30 times
0.70 times

4.00 times
3.50 times
2.50 times
1.50 times

The currency profile of trade payables is as follows :

Ringgit Malaysia
Japanese Yen
Singapore Dollar
US Dollar

Pound Sterling
Hong Kong Dollar
Chinese Renminbi

(2011 : 30 to 120 days) credit

2011
RM

3,746,514
2,032,297
151,576
24,000
148,688

25,809

6,128,884
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During the financial year, the Company sold its equity interest in FPC which resulted in a loss of control. FPC was
the only subsidiary operating under the insurance and financing segment and as such this segment is considered
as discontinued. Accordingly, the comparative figures have been restated to conform with FRS 5 : Non-current Assets

Held for Sale and Discontinued Operations.

Analysis of the results of the discontinued operations are as follows :

- Hire purchase interest income
- Insurance commission income

- Interest income

Cost of sales

Other income
* Administrative expenses

Taxation (Note 25)

* Included herein are finance cost amounting to

(2011 : RM704,608).

The cash flows attributable to the discontinued operations are as follows :

Operating activities
Investing activities
Financing activities

Effects on cash flows

(Restated)

2011
RM

2,096,125
898,547
162,934

3,157,606
(1,719,361)

1,438,245
196,133
(956,084)

678,294
(205,273)

473,021

4,035,485
6,023
(3,433,306)

608,202
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This is arrived at :

After charging :

Amortisation of IMTN issuance expenses
Audit fee
- Statutory audit
- Company’s auditors
- Other auditors
- Other services
- Company’s auditors
Bad debts
Depreciation
Directors’ remuneration for non-executive
directors
- Allowance
- Fee
Fair value loss on derivative financial instrument
Impairment loss on receivables
Impairment loss on investment in subsidiaries
Inventories written down
Inventories written off
Property, plant and equipment written off
Realised loss on foreign exchange
Rental of equipment
Rental of premises
Staff costs
Unrealised loss on foreign exchange

- Salaries, wages, allowances, and bonus
- EPF
- SOCSO

(Restated)
2011 2011
RM RM

99,036 99,036
79,000 12,500
7,039 -
5,540 5,540
160,176 -
7,725,466 60,710
2,600 2,600
42,000 42,000
124,949 -
1,861,565 -
- 1,252,254
22,452 -
169,054 39
302,043 -
299,146 78,000
10,613,522 2,280,748

2011 2011

RM RM
9,480,765 2,013,029
1,051,645 259,613
81,112 8,106
10,613,522 2,280,748
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)

External customers
Inter-segment revenue

Total revenue

Segment results

Interest income

Interest expense

Share of results of an associate

Profit/(Loss) before taxation
Taxation

Profit for the year

Segment assets

Tax recoverable
Deferred tax assets
Cash and bank balances

Total assets

Segment liabilities
Borrowings

Provision for taxation
Deferred tax liabilities

Total liabilities

Capital expenditure
Depreciation and amortisation
Non-cash expenses/(income)
other than depreciation and
amortisation
- Bad debts
- Gain on disposal of
invesment in a subsidiary
- Gain on disposal of property,
plant and equipment
- Gain on disposal of non-current
assets held for sale
- Impairment loss on receivables
- Others
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)

Other receivables and
refundable deposits

Amount due from subsidiaries

Cash and bank balances

Other payables and accruals
Borrowings

2011

Financial assets

Other receivables and
refundable deposits

Amount due from subsidiaries

Cash and bank balances

Financial liabilities
Other payables and accruals
Borrowings

10,772 10,772 - -
24,204,149 24,204,149 - -
11,587,146 11,587,146 - ;
35,802,067 35,802,067 - -

1,072,824 - 1,072,824 -
44,409,261 - 44,409,261 -
45,482,085 - 45,482,085 -

The Group and the Company are exposed to a variety of financial risks arising from its operations and the use of
financial instruments. The key financial risks include credit risk, liquidity risk, interest rate risk and foreign currency
exchange risk. The Group operates within clearly defined guidelines that are approved by the Board and the Group’s

policy is not to engage in speculative activities.

33.1

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial
loss to the Group and the Company. The Group’s exposure to credit risk arises principally from its trade
receivables. The Company’s exposure to credit risk arises principally from advances to subsidiaries and

financial guarantees given.






NOTES TO THE FINANCIAL STATEMENTS (cont’d)

33.1

The Group has a credit policy in place and the exposure to credit risk was monitored on an ongoing basis.
Credit evaluations were performed on all customers and credit procedure process were monitored by
management.

The hire purchase receivables were secured by the vehicles financed by the Group. In addition, personal
guarantees were obtained from customers with weak credit evaluation.

The maximum exposure to credit risk arising from hire purchase receivables was represented by the
carrying amount in the Group’s statement of financial position.

However, the Group is no longer exposed to this credit risk as at the end of the reporting period as a result
of the disposal of 75% of its equity interest in FPC during the financial year.

The ageing of hire purchase receivables and accumulated impairment loss of the Group was as

follows :
2011
Not past due 14,069,451 - 14,069,451
1 to 30 days past due 97,292 - 97,292
31 to 60 days past due 289,009 - 289,009
61 to 90 days past due 171,790 - 171,790
Past due more than 90 days 1,010,656 (304,807) 705,849
1,568,747 (304,807) 1,263,940
15,638,198 (304,807) 15,333,391

Hire purchase receivables that were individually determined to be impaired as at the end of the reporting
period relate to customers that were in significant financial difficulties or have defaulted on repayments.

The Group had no concentration of credit risk on its hire purchase receivables.

The Company provides advances to its subsidiaries and monitors the results of the subsidiaries regularly.

The maximum exposure to credit risk is represented by their carrying amount in the Company’s statement
of financial position.

As at the end of the reporting period, there was no indication that the advances to its subsidiaries are not
recoverable. The Company does not specifically monitor the ageing of the advances to its subsidiaries.
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33.2

Interest bearing borrowings
Other payables and accruals

2011

Interest bearing borrowings 44,409,261 44,584,295 9,921,660 34,662,635 -
Other payables and accruals 1,072,824 1,072,824 1,072,824 - -

45,482,085 45,657,119 10,994,484 34,662,635 -

33.3

The Group’s and the Company’s fixed rate receivables, deposits and borrowings are exposed to a risk of
change in their fair value due to changes in interest rates. The Group’s and the Company’s floating rate
deposits and borrowings are exposed to a risk of change in cash flows due to changes in interest rates.

The interest rate profile of the Group’s and Company’s interest-bearing financial instruments based on the
carrying amounts as at the end of the reporting period is as follows :

(Restated)
2011 2011
RM RM
Financial assets 15,333,391 15,750,683
Financial liabilities 59,483,375 44,409,261
Financial assets 21,287,086 10,866,899

Financial liabilities 71,459,490 -
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33.5

The primary objective of the Group’s capital management policy is to maintain a strong capital base to support
its businesses and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in the light of changes in economic
conditions or expansion of the Group. The Group may adjust the capital structure by issuing new shares,

returning capital to shareholders or selling assets to reduce debts.

The directors determine and monitor to maintain an optimal gearing ratio that complies with debt covenants
and regulatory requirements as disclosed in Note 17.

As at the end of the reporting period, the gearing ratio of the Group are as follows :

(Restated)

2011 2011

RM RM
Total borrowings 130,942,865 44,409,261
Less : Cash and bank balances * (26,584,244) (11,587,146)
Net debt 104,358,621 32,822,115
Total equity 56,496,667 33,167,920
Gearing ratio 1.85 0.99

* Cash and bank balances exclude the fixed deposits which are pledged to licensed banks.

The carrying amounts of financial assets and financial liabilities (other than derivative financial liabilities) of the Group
and of the Company as at the end of the reporting period approximate their fair values, either due to their short-term
nature or that they are floating rate instruments that are re-priced to market interest rates on or near the end of the
reporting period.

The carrying amounts of the non-current portion of finance lease liabilities are reasonable approximation of fair values
due to the insignificant impact of discounting.

34.1

The following table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable.

Level 1 Fair value measurements are those derived from quoted prices (unadjusted) in active markets
for identical assets or liabilities.









GROUP PROPERTIES
1. GM 975, Lot 1804 Office &
Mukim 9, 1177, Jalan Dato Freehold 2,853 Factory 8-13 years 12 October
Keramat, 14300 Nibong Tebal, Land 1999 )
Seberang Perai Selatan,
Penang
2. GM 454, Lot 1808 Office &
Mukim 9, 1177, Jalan Dato Freehold 6,490 Factory 8-13 years 9,11 and 13
Keramat, 14300 Nibong Tebal, Land December
Seberang Perai Selatan, 1999
Penang
3. GM 455, Lot 1809 Office &
Mukim 9, 1177, Jalan Dato Freehold 6,490 Factory 8-13 years 9,11 and 13 | Note A:
Keramat, 14300 Nibong Tebal, Land December | 23,641
Seberang Perai Selatan, 1999
Penang
4. GM 456, Lot 1810 Office &
Mukim 9, 1177, Jalan Dato Freehold 18,818 Factory 8-13 years 12 October
Keramat, 14300 Nibong Tebal, Land 1999
Seberang Perai Selatan,
Penang
5. H.S. (M) 592, Lot 5025
Mukim 9, 1177, Office &
Jalan Dato Keramat, Freehold 7,356 Factory 8-13 years 20 October
14300 Nibong Tebal, Land 1999
Seberang Perai Selatan,
Penang
6. Lot 16, DBKK Building Office &
No. 18, SMI1,1Z 3 Leasehold 2,023 Factory 10 years 31 7 February 972
Kota Kinabalu Industrial Park, Land 99 years Building December 2007
Kota Kinabalu, Sabah 2098
Note A:

Building erected on the adjoining parcels of land comprising of large single storey factory building with the following
annexure:-

- 3 storey office building ; and
- 2 storey Sales & Marketing office building























